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IN THE MATTER OF THE APPLICATION
OF A]O IMPROVEMENT COMPANY FOR
WAIVER OF THE RENEWABLE ENERGY
STANDARD RULES.
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DECIS ION no. '757o3

ORDER

Open Meeting
August 9 and 10, 2016
Phoenix, Arizona
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BY THE COMMISSION:

FINDINGS OF FACT

Ago Improvement Company ("AIC") is engaged in providing electric power within

portions of Arizona,  pursuant to authority granted by the Arizona Corporation Commission

("Commission")

2. On ]ume 24, 2016, AIC tiled an application requesting a complete waiver of the

Renewable Energy Standard and Tariff Rules ("REST Rules") .

3. AIC claims that it has always faced challenges in complying with both the Annual

Renewable Energy ReqMement and the annual Distributed Renewable Energy ReqMement. AIC has,

however, been able to acMe bundled energy with renewable energy credits ("RECs") as defined under

the REST Rules, and has provided incentives to customers for eligible Distributed Energy Renewable

Resources ("DERs"). AIC now states that procuring such bundled energy and RECs has become

impossible, and no additional customers have come forward with any applications to receive incentives
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for such e ligible  DERs . The re fore , AIC be lie ve s  the  time  is  right to re que s t a  comple te  wa ive r of the

RES T Rule s . AIC has  reques ted and been granted pa rtia l wa ive rs  in the  pa s t.

Should the  Commission decide  to not approve  a  comple te  wa iver, then as  an a lte rna tive ,

4 AIC is  re que s ting the  sa me  pa rtia l wa ive r it ha s  re ce ive d in the  pa s t, which is  the  wa ive r of the  a nnua l

Dis tribute d Re ne wa ble  Ene rgy Re quire me nt unde r A.A.C. R14-2-1805, origina lly gra nte d in De cis ion

No. 73881 Ma y 8,  2013) a nd a ffirm e d in  De cis ion No. 74831 (Nove m be r 13, 2014).  Furthe r,  AIC

re que s ts  tha t its  Re ne wa ble  Ene rgy S ta nda rd Imple me nta tion P la n for 2015 a nd 2016 ("2015-16 RES T

P la n") re ma in in e ffe ct for 2017 a nd 2018.8

AIC is  corre ct in its  s ta te me nt tha t the  Commiss ion ha s  gra nte d a  pa rtia l wa ive r in pa s t

10 RES T ca se s . S ta ff be lie ve s  tha t this  is  a  s uffic ie nt option a nd pre fe ra ble  to  the  com ple te  wa ive r

9 5.

l l re que s te d by AIC.

12 6. S ta ff ha s  re comme nde d tha t the  wa ive r of the  a nnua l Dis tribute d Re ne wa ble  Ene rgy

13 Re quire me nt unde r A.A.C. R14-2-1805 continue  for AIC for 2017 a nd 2018.

14 7. S ta ff ha s  furthe r re comme nde d tha t AIC's  2015-16 RES T P la n should re ma in in e ffe ct

15 for 2017 and 2018.

16 CONCLUS IONS  OF LAW

17 AIC is  a n Arizona  public se rvice  corpora tion within the  me a ning of Article  XV, S e ction

18 2, of the Arizona Constitution.

19 2. The  Commis s ion ha s  juris diction ove r AIC a nd ove r the  s ubje ct ma tte r of the

20 a pplica tion.

21 3. The Commission, having reviewed the application and Staffs Memorandum dated July

22 20, 2016, concludes  tha t it is  in the  public inte res t to approve  AIC's  a lte rna tive  proposa l of a  pa rtia l

waiver, and AIC's 2015-16 REST Plan remaining in effect for 2017 and 2018.23

24 O R DE R

IT IS  THEREFORE ORDERED tha t Ago Improve me nt Compa ny's  wa ive r of the  a nnua l

26 Dis tributed Renewable  Energy ReqMement unde r A.A.C. R14-2-1805 sha ll continue  for 2017 and

25

27 2018.

28
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1 IT IS FURTHER ORDERED that their Ago Improvement Company's 2015-16 REST Plan

2 shall remain in effect for 2017 and 2018.

3 IT IS FURTHER ORDERED that this Grder shall take effect immediately.

4

5

6

7

8

9

1 0 95c5Mi<41s s  9n18R FORES E

1 1

IN WITNESS WHEREOF, I, ]EDI A. ]ERICH, Executive
Dire ctor of the  Arizona  Corpora tion Commis s ion, ha ve
hereunto, se t my hand and caused the  officia l sea l of this

this i9 @ Ld y  o f
Commission to be affixed at the Capitol, in the City of Phoenix,

, 2016.1914"54
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21 DISSENT:
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1 SERVICE LIST FOR: Ago Improvement Company
DOCKET NO. E-01025A-16-0_05
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Mr. Jason D. Gellman
Snell & Wilmer L.L.P
One Arizona Center
400 East Van Buren Street, Suite 1900
Phoenix, Arizona 85004
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Mr. Thoma s  M. Brode rick
Dire c tor, Utilitie s  Divis ion
Arizona  Corpora tion Commis s ion
1200 We s t Wa s hington S tre e t
P hoe nix, Arizona  85007
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Ms . J a nice  M. Alla rd
Chief Counsel, Legal Division
Arizona  Corpora tion Commission
1200 West Washington Street
Phoenix, Arizona 85007
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Mr. Dwight Node s
Chie f Adminis tra tive  La w J udge , He a ring Divis ion
Arizona  Corpora tion Commis s ion
1200 Wes t Washington S tree t
P hoe nix, AZ 8500716
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